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NOTE: 1. This is an open book examination. IBC wordings are provided.

2. ANSWER ALL QUESTIONS.

THIS EXAMINATION CONSISTS OF 10 QUESTIONS
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PART 1 — GENERAL INSURANCE (65 Marks — 2 hours)

Total Suggested Time for All General Insurance Questions:
Approximately 120 minutes

Total Marks for Part 1 _65 _ Marks
Total Questions for Part 1 _5  Questions

7 marks (12 minutes)

1. Vienna Insurance has asked your law firm for an opinion as to whether it owes a
duty to defend its insured, Mr. Plow Ltd., a company involved in snow and ice clearing.

Mr. Plow Ltd. is being sued in connection with a slip and fall outside a London Drugs.
The plaintiff alleges she slipped and fell due to negligent ice clearing by Mr. Plow Ltd.,
who had done de-icing in the area where she fell earlier that morning.

The claims representative at Vienna Insurance agrees there is a duty to defend, except
he is concerned about the application of a “Logbook Records Warranty” that is included
in Mr. Plow Ltd.’s Commercial General Liability insurance policy. It provides:

Logbook Records Warranty
Attached to and forming part of the Commercial Liability Policy

It is agreed that the Insured will complete logbook records for all de-icing
activities it performs. The Insured will retain each record for a minimum period of
five (5) years so as to be available to respond to a claim arising from that work.

The logbook record will include the following:

* Date(s) when work is done

» Time of commencement of work that day and weather conditions
» Time of completion of work that day and weather conditions

* Description of work performed

* A dated photo of the work site after completion of the work

Failure to comply with this condition will result in an absence of coverage for any
claim to which the logbook record would have been relevant.

Mr. Plow cannot produce any photos from the morning of the alleged accident, after it
completed the work (but before the plaintiff slipped and fell).

Provide your opinion as to why the Logbook Records Warranty may or may not apply.
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10 marks (18 minutes)

2. This summer, Jan was on vacation with his family in Kelowna, BC. He was happy
to be out again, after so many months under lockdown for Covid-19. Unfortunately, over
that year and a half, he had stopped exercising, as the gyms were closed down by
government mandate. He had put on a significant amount of weight (120 Ibs). His wife
was concerned about his health. His family doctor told him to start exercising, but only
very mild exercise to start, because he was a “ticking time bomb”.

Jan was determined to get back into shape. As a first step, he thought, he would take
the boat out on the lake for some waterskiing and swimming with the family.

This ended tragically, however. Despite his wife telling him to take it slow, as the doctor
ordered, Jan went waterskiing. All was going well for about five minutes, when Jan
suddenly was seen to grab his chest and grimace. He let go of the rope and started to
flail. Despite his family’s efforts to save him, Jan died.

The Coroner’s report found water in his lungs. It also noted that Jan suffered what could
have been a deadly heart attack, unrelated to the water in his lungs.

Jan’s family is now claiming for accidental death benefits which cover death “resulting
directly and independently of all other causes from bodily injuries caused solely by
accidental means”.

(a) The insurance company has retained you in the matter to oppose the family’s
claim. What arguments can you make in support of the insurer’s position? Please
describe any evidence you might need to adduce, and explain why. (5 marks)

(b) The family retains you in the coverage dispute. What arguments can you make
on their behalf? Please describe any evidence you might need to adduce, and
explain why. (5 marks)

15 Marks (30 minutes)

3. James, an insured of Impact Insurance, has made a claim for the theft of a
Ducati motorbike, which he claims was stolen on November 23, 2021. The bike, valued
at $72,000, was insured under an all-risk Motorbike Insurance Policy, which provided
coverage, as follows: “You are insured against ALL RISKS of direct physical loss or
damage, including theft, subject to the exclusions and conditions in this policy”.

Certain details of the insurance claim have raised questions. Impact Insurance has
retained your law firm to provide an opinion.

James, who is unemployed, says his ex-wife gifted him the bike, although they have
been separated since 2009. James cannot explain how she could afford the bike. She
doesn’t work and she has custody of the three children (James has never paid child
support). He could not explain why she would gift him a bike. He could not provide any
details about when it was purchased and how it was paid for. He has no proof of
purchase, such as an invoice or receipt. He has no paperwork relating to insurance
documents, as they were stolen along with the bike.
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Question 3, continued

There is a lien against the bike secured by RBC. It was registered on March 2, 2021. It
identifies the ex-wife as the sole debtor of the bike. The record does not otherwise refer
to the insured as co-owner of the bike. James claims he did not know about the lien.

Details of the loss are sparse. James says that, on November 17, he left the bike
parked on the street two blocks from his condo. When he returned to ride it on
November 23, it was gone. James did conducted a brief search after discovering it
gone. He called only one towing company, and only after the RCMP advised him to do
so before they would take his report of the missing bike. He never told his ex-wife it was
stolen.

In response to requests for further information and documentation, the insured advised
he had no other information to provide, stating: “Don’t have anymore answers. |
answered all your questions for more then 3 hours. Thank you”.

(a) Impact Insurance has asked you for your opinion on whether there is
coverage in the circumstances (only as described above). Please provide that
opinion. (10 marks)

(b) After you gave your opinion under (a), James retained counsel to sue Impact
Insurance for coverage. Counsel for James has provided statements from two
witnesses who say they saw the theft occur. One of those witnesses owns the
business across the street and has a video of it occurring. Your claims
representative wants to maintain a denial position. What advice do you give
the claims representative? (5 marks)

10 marks (15 minutes)

4, Jocko’s Distillery makes gin in Mission, BC. Its distillery is covered under a
property policy written using IBC policy wordings. The policy period runs from March 5,
2020 to March 5, 2021.

The processing plant burned down on June 7, 2020, following an earthquake. Jocko’s
Distillery is seeking coverage for its processing plant, the contents of a safe (including
$80,000 in cash), and several machines.

(a) The insurance company has approached you for a coverage opinion. Please
provide your advice as to whether there is coverage for the loss. (5 marks)

(b) Following your initial opinion, the insurance company learned that Jocko’s
Distillery had discontinued distilling gin in May 2020 and had started
manufacturing Ivermectin for use to treat Covid-19 patients. The insurance
company has asked you for an updated coverage opinion. If you require
further information, please advise what information that is and why. (5 marks)
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23 marks (45 minutes)

5. In 2019, Mr. and Mrs. Jones built their dream home in Naramata, BC.
Construction ran from January 2019 to November 2019. It is a modern-style home built
out of concrete. Unfortunately, the swimming pool began sinking right after it was first
built, causing it to crack and leak. That leaking then caused further structural issues with
the house.

The Joneses had no insurance to cover these damages, so they started an action
against the general contractor. The notice of civil claim was filed on December 4, 2021.

It was alleged that the general contractor failed to retain a geotechnical engineer,
poured too much concrete for the soil conditions, failed to construct appropriate
perimeter drainage, and failed to build a proper seal around the pool in case of leakage.

The notice of civil claim alleges that the faulty work caused extensive resultant damage
that continued to occur at the time of filing of the notice of civil claim. The plaintiffs seek
damages for re-pouring concrete and rebuilding the perimeter drainage, as well as for
repairs to other parts of the home damaged by water.

The general contractor was insured, as follows: (i) a CGL policy issued by Mutual
Flame, with a policy period of March 4, 2018 to March 4, 2019; (ii) a CGL policy issued
by Vienna Insurance, with a policy period of March 4, 2019 to March 4, 2020; and (iii) a
CGL policy issued by Impact Insurance, with a policy period of March 4, 2020 to March
4, 2022. All of these policies use IBC Policy wordings.

(a) Mutual Flame has approached your law firm. It asks you to provide a
coverage opinion. Please provide that opinion. (5 marks)

(b) If Mutual Flame denies a duty to defend, and if the contractor successfully
applies for a declaration that Mutual Flame owes it a duty to defend, what
remedies can the contractor seek and why? Are there any remedies it cannot
seek or that it likely could not seek? (5 marks)

(c) If Mutual Flame assumes the defence of the contractor, can it seek
contribution from any of the other CGL insurers? Please explain why or why
not, and please explain whether you require more information. (5 marks)

(d) In a report dated January 15, 2020, the plaintiff's expert opines that the
swimming pool started to leak right after it was built and that it continues to do
so as of the date of the report. However, the expert opines that the swimming
pool and all affected parts of the house required replacement as of the date of
the report. Could this affect any of the above analysis at all, and if so, how? (3
marks)

(e) Remarkably, the Joneses recalled that they had a homeowners policy which
provided first party coverage for damage to their property. Their insurer
agreed to provide coverage for some, but not all, of the damage to the home.
What rights, if any, does that insurer have? Please explain, in reference to the
above fact pattern. (5 marks)
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PART 2 — MOTOR VEHICLE INSURANCE (35 Marks — 1 hour)

Total Suggested Time for All Motor Vehicle Insurance Questions:
Approximately 60 minutes

Total Marks for Part 2 35 _Marks
Total Questions for Part 2 _5 _Questions

Note: Begin a New Examination Book — Correctly Label All Examination Books

NOTE: UNLESS OTHERWISE INDICATED IN THE SPECIFIC QUESTIONS, ASSUME
THAT ALL ACCIDENTS AND CLAIMS OCCUR AFTER APRIL 1, 2019 AND BEFORE
MAY 1, 2021

5 marks (10 minutes)

6. On April 1, 2020, Claire is driving her vehicle on Highway 99 between Lion’s Bay
and Squamish B.C. when she realizes she has a flat tire. She is able to pull fully off to
the shoulder where she begins to replace the flat tire with her spare tire. She gets the
spare tire out of the trunk and leans it against the back of her vehicle. As she is using
the jack to raise her vehicle, the spare rolls out onto the roadway and across to the
opposite lane. A vehicle coming in the other direction hits the spare tire, causing that
vehicle to leave the road way and crash. The driver of the other vehicle sues Claire.

(a) Is Claire covered under her motor vehicle insurance?

(b) Would the result be different if the spare tire had not rolled on to the roadway
but after Claire finished changing the tire, she inadvertently left the jack
handle on the roadway before she drove away and 10 minutes later another
vehicle hit the jack handle, causing it to crash?

8 marks (15 minutes)

7. Paul is a single parent. He has full custody of his two children, aged 13 and 15.
He earns about $100, 000.00 per year working full time job as a computer programmer.
While he tries to convince his children to assist in chores around the house, he pretty
much has to do everything himself. On August 1, 2020, he is backing out his driveway
to go to the store but does not see a large truck coming down his street, and he ends up
in its path. Paul is at fault and his vehicle is destroyed. He is taken by ambulance to the
hospital. He is discharged but sees his doctor a day or two later who tells him he has to
take at least 6 month off work, and maybe more. He is prescribed pain killers and
physiotherapy. He is not able to do anything around the house but reaches an
agreement with his children that they will each spend at least 10 hours per week doing
the cooking and cleaning that he is unable to do. He promises to pay them each $10.00
per hour for the work they do.

With reference to the legislation, outline what, if any, “no fault” benefits Paul is able to
receive. Where applicable, include monetary amounts and end dates for any benefits to
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Question 7, continued

which he may be entitled. If certain benefits are not available, explain why not.

7 marks (10 minutes)

8. Alison is a law student. She lives with her father. When she graduates, in April
2019, her father gives her his vehicle as a gift and buys a new vehicle. A few months
later, Alison arranges to take her favorite aunt, Pat, to a concert. When they come out of
the concert hall, the weather has turned stormy. Even though she has been driving for
many years, Alison is uncomfortable with night driving in the rain so she asks Pat to
drive her vehicle home from the concert. As Pat is driving she fails to see a cyclist,
Mike. There is a collision and Mike suffers serious injuries. The accident is totally Pat’s
fault. Mike is permanently disabled. Mike sues Pat and Alison.

Between their respective households, there are the following vehicles with the following
policies:

Alison: $200,000.00
Alison’s father: $1,000,000.00
Pat: $1,000,000.00
Pat’s husband: $3,000,000.00

el N

(a) Which third party policies apply, and which do not apply, to provide coverage
for the claim brought by Mike?

(b) What is the order of priority for any policies that do apply?

(c) What is the total amount of third party liability limits available to pay Mike’'s
claim?

7 marks (10 minutes)

0. With reference to the legislation, list what an insured must do when there is an
accident involving death, injury, damage or loss in which the insured, or a vehicle
operated by insured, has been involved.

What must the corporation do upon notice of a claim brought against an insured?

8 marks (15 minutes)

10. This question relates to Optional Insurance Contracts. With reference to the
legislation:

(a) what types of coverage can an optional insurance contract provide?
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Question 10, continued

(b) is an optional insurance provider able to prohibit a person living with, and as a
family member, from driving a vehicle it insures?

(c) is an optional insurance provider able to exclude from coverage or have different
limits for a person living with and as a family member?

(d) Regarding question (c), set out how, if at all, this would be different for a non-
family member.

END OF EXAMINATION
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IBC 2100
03-2000(r)
Commercial General Liability Policy
INSURANCE CO.
Head Office - Canada
POLICY NO. Agent/Broker

In return for the payment of the premium, and subject to all the terms of this policy, we agree with you to
provide the insurance as stated in this policy,

DECLARATIONS
1. Named Insured
Address
2. Policy Period 3. Optional Pollution Liability Extension
From To LJOPTION 1 OOPTION 2 ONOT
Day Month|Day Month Premium Premium INSURED

12:01 a.m. Standard Time, at the address of the
Named Insured shown above.

4, Limits of Insurance

AGGREGATE | Each Occurrence | Personal Injury | Tenants' Legal | Medical Expense Optional
LIMIT Limit Limit Liability Limit Limit Pollution
Liability
$ $ $ gerson Any One Extension
$ Any One Premises 8
Occurrence Limit
$
Aggregate Limit

5, Form of Business

o INDIVIDUAL; 0 JOINT VENTURE; n PARTNERSHIP; O ORGANIZATION (other than
Partnership or Joint Venture)

6. Business
Description:
7. Location of All Premises

You Own, Rent or Occupy

8. Classification Code No. Premium Basis Rate Advance Premium




9. Minimum Premium $

$
10. EndorsementssAttached To This Policy:

Countersigned on

by

446

TOTAL PREMIUM

Insurer's Signature
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COMMERCIAL GENERAL LIABILITY POLICY
Read Your Policy Carefully

DECLARATIONS PAGE
SECTION I -- COVERAGES Beginning on Page
Coverage A -- INSUring AZIEEMENt .....covvirvvirieerisrrnirecs oo seser s bt sesnes
Bodily Injury
and Property EXCIUSIONS ...ttt ensssessss s s snssasssees 1
Damage Liability
Coverage B -- INSULING AGIEEMEONL ....vcvvvieirririsiieriie e et esrerseesstsnsorare st snseses 3
Personal Injury EXCIUSIONS ..eovvvrireiencrce et ses e nss e ses b sssssessesssesesssssensesassesens 3
Liability
Coverage C INSULING AGICEIMENT +.vvvveveivrivrieriereriniereetst st ns e 4
Medical Payments EXCIUSIONS ...vvvevieisireicrsis s sisssesmasiesessssvesssessesmsssssessosssessssanssssssnes 4
Coverage D Insuring Areement . ...occiveivnircnnniennreneie e ssesesse s 4
Tenants' Legal Liability EXCIUSIONS .v.vovvcriciiecnee e sess st sressessosesssssessessesssssssssssssssonses 5
Common EXCIUSIONS sttt 5
Optional Pollution Liability Extension - Coverages A, C and D
Option 1 Limited Pollution Liability EXIENSION ..vv.eeveeiirinieisernsissssis s sssssssessssssssessessssess s 6
Option 2 Limited Pollution Liability Extension (120 HOULS) ...oiceiviveererneninisisiisse e csssessenesseressennes 7
Supplementary PAYMENIS et et sseeeses st ese s neneeenie . 8
SECTION II -- WHO IS AN INSURED ......ccoviimiiiniiinniniinenemessssssiesonis st sssssssessessens 8
SECTION III -- MITTS OF INSURANCE ..ccovevvniinnenrscmtnnersrssie st sessssssssssssssssssssssssssesesssessssessssssssesssesossssnes 9
SECTION IV -- COMMERCIAL GENERAL LIABILITY CONDITIONS
BankruptCy ettt ettt se st ettt ae b st nnees 10
Canadian CuIrency ClAUSE ..o ses et sesssesess e es st e s s eeessseessssessms s s eee e 10
Cancellation 10
Changes i ———————————— oot 10
Duties in the Event of Occurrence, Claim or Action 11
‘>Examination Of Your Books and RECOTTS ......cvviiviiiiiiicenici s ssssisiscss i sessesscsessssssissssesesssessessonns 11
Inspections and SUIVEYS sttt ee e et e se e ers 11
Legal Action ABAINSEUS e eeeeseesseessesssessesssssssessessesssesessessssss s e st sssessensse e ssess e 11
Other INSUFANCE st sa et sttt e 12
Premium AUt e ettt st ettt e st 12
PIOMIUMS ettt 13
Representations ................................................................................................................. 13
Separation of Insureds, Cross Liability ......... e ettt et e 13
Transfer of Rights of Recovery Against Others 10 US ... ssessseesssssesseens 13
Transfer of Your Rights and Duties Under this POLCY .........vvvvvuressissinsessriesomesessssesseessessssessesrmssssons 13

U SECTION V <= DEFINITIONS oo 13
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Commercial General Liability Policy

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties
and what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations.
The words "we", "us" and "our" refer to the Company providing this insurance.

The word "insured" means any person or organization qualifying as such under SECTION II - WHO IS AN
INSURED, Other words and phrases that appear in quotation marks have special meaning.

SECTION I - COVERAGES
COVERAGE A. BODILY INJURY AND PROPERTY DAMAGE LIABILITY
1. Insuring Agreement.

a. We will pay those sums that the insured becomes legally obligated to pay as compensatory damages

because of "bodily injury" or "property damage" to which this insurance applies. No other obligation

“or liability to pay sums or perform acts or services is covered unless explicitly provided for under
SUPPLEMENTARY PAYMENTS - COVERAGES A, B AND D. This insurance applies only to
"bodily injury" and "property damage" which occurs during the policy period. The "bodily injury" or
"property damage" must be caused by an "occurrence”. The "occurrence” must take place in the
"coverage territory". We will have the right and duty to defend any "action" secking those
compensatory damages but:

I) The amount we will pay for compensatory damages is limited as described in SECTION III -
LIMITS OF INSURANCE;

2) We may investigate and settle any claim or "action” at our discretion; and

3) Our right and duty to defend end when we have used up the applicable limit of insurance in the
payment of judgments or settlements under Coverages A, B or D or medical expenses under
- Coverage C.

b. Compensatory damages because of "bodily injury" include compensatory damages claimed by any
person or organization for care, loss of services or death resulting at any time from the "bodily injury".

c. "Prdperty damage" that is loss of use of tangible property that is not physically injured shall be
“deemed to oceur at the time of the "occurrence” that caused it,

2, Exclusions.
This insurance does not apply to:

s “Bodily injury" or "property damage" expected or intended from the standpoint of the insured. This
exclusion does not apply to "bodily injury" resulting from the use of reasonable force to protect
- petsons or propetty.

5 *‘:Vb;, "Bodily injury" or "property damage" for which the insured is obligated to pay compensatory damages
by reason of the assumption of liability in a contract or agreement. This exclusion does not apply to
liability for compensatory damages:

- 1) Assumed in a contract or agreement that is an "insured contract"; or
~-2)  That the insured would have in the absence of the contract or agreement,

¢. Any obligation of the insured under a workers compensation, disability benefits or unemployment
compensation law or any similar law.

d, "Bodily injury" to an employee of the insured arising out of and in the course of employment by the
insured.

_~ This exclusion applies:

a) Whether the insured may be liable as an employer or in any other capacity; and
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b) To any obligation to share compensatory damages with or repay someone else who must pay
compensatory damages because of the injury.

This exclusion does not apply :
i) To liability assumed by the insured under an "insured contract"; or

ii) To employees on whose behalf contributions are made by or required to be made by the insured
under the provisions of any workers compensation law.

e. 1) "Bodily injury" or "property damage" arising out of the ownership, use or operation by or on
behalf of any insured of:

a)Any "automobile";
b)Any motorized snow vehicle or its trailers;

c)Any vehicle while being used in any speed or demolition contest or in any stunting activity or in
practice or preparation for any such contest or activity; or

d)Any vehicle which if it were to be insured would be required by law to be insured under a
contract evidenced by a motor vehicle liability policy, or any vehicle insured under such a
contract, but this exclusion does not apply to the ownership, use or operation of machinery,
apparatus or equipment mounted on or attached to any vehicle while at the site of the use or
operation of such equipment.

2) "Bodily injury" or "property damage" with respect to which any motor vehicle liability policy is in
~ effect or would be in effect but for its termination upon exhaustion of its limit of liability or is
required by law to be in effect.

‘This Exclusion e. does not apply to "bodily injury” to an employee of the insured on whose behalf
contributions are made by or required to be made by the insured under the provisions of any workers
compensation law.

f. "Bodily injury" or "property damage" arising out of the ownership, maintenance, use, operation,
loading or unloading, or entrustment to others, by or on behalf of any insured of any watercraft.

This exclusion does not apply to:
1) A-watercraft while ashore on premises you own or rent;
2) A watercraft you do not own that is:
a)Less than 8 metres long; and
b)Not being used to carry persons ot property for a charge.

- 3) "Bodily injury" to an employee of the insured on whose behalf contributions are made by or
required to be made by the insured under the provisions of any workers compensation law.

- g.1) "Bodily injury".or "property damage" arising out of the ownership, maintenance, use, operation,
» loading or unloading, or the entrustment to others, by or on behalf of any insured of:

a)Any aircraft; or
b)Any air cushion vehicle,

" 2) "Bodily injury" or "property damage" arising out of the ownership, existence, use or operation by
or on behalf of any insured of any premises for the purpose of an airport or aircraft landing area
and all operations necessary or incidental thereto,

- h. "Property damage" to:
" 1) Property you own, rent, or occupy;

-+ 2) - Premises you sell, give away or abandon, if the "property damage" arises out of any part of those
- premises;

'3) Property loaned to you;
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4) Personal property in your care, custody or control;

5) That particular part of real property on which you or any contractor or subcontractor working
directly or indirectly on your behalf is performing operations, if the "property damage" arises out
of those operations; or

6) That particular part of any property that must be restored, repaired or replaced because "your
work" was incorrectly performed on it,

Paragraph 2) of this exclusion does not apply if the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs 3), 4), 5) and 6) of this exclusion do not apply to liability assumed under a sidetrack
agreement.

Paragraph 6) of this exclusion does not apply to "property damage" included in the "products-
completed operations hazard".

i.  "Property damage" to "your product” arising out of it or any part of it,

j. "Property damage" to "your work" arising out of it or any part of it and included in the "products-
completed operations hazard".

This exclusion does not apply if the damaged work or the work out of which the damage arises was
performed on your behalf by a subcontractor.

k. "Property damage" to "impaired property" or property that has not been physically injured, arising out
of:

1) A defect, deficiency, inadequacy or dangerous condition in "your product" or "your work"; or

~ 2) * A delay or failure by you or anyone acting on your behalf to perform a contract or agreement in
accordance with its terms.

This exclusion does not apply to the loss of use of other property arising out of sudden and accidental
physical injury to "your product” or "your work" after it has been put to its intended use.

L. Any loss, cost or expense incurred by you or others for the loss of use, withdrawal, recall, inspection,
- .. repair, replacement, adjustment, removal or disposal of:

. 1) "Your product";
- ‘2\) "Your work"; or
- 3). "Impaired property";
ifsuch product, work, or property is withdrawn or recalled from the market or from use by any person
or organization because of a known or suspected defect, deficiency, inadequacy or dangerous
- condition in it.
m. "Bodily injury" or "propetty damage" arising out of a "pollution condition",
n, Nuclear‘Energy Liability - see Common Exclusions,
0. War Risks - see Common Exclusions.
COVERAGE B. PERSONAL INJURY LIABILITY
1. Insuring Agreement.

-2, We will pay those sums that the insured becomes legally obligated to pay as compens&ory damages
- because of "personal injury” to which this insurance applies. No other obligation or liability to pay
- sums ot perform acts or services is covered unless explicitly provided for under SUPPLEMENTARY
PAYMENTS - COVERAGES A, B AND D. We will have the right and duty to defend any "action”
- .seeking those compensatory damages but:

1) The amount we will pay for compensatory damages is limited as described in SECTION 111 -
LIMITS OF INSURANCE;
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2) We may investigate and settle any claim or "action" at our discretion; and

3) Our right and duty to defend end when we have used up the applicable limit of insurance in the
payment of judgments or settlements under Coverages A, B or D or medical expenses under
Coverage C.

b. This insurance applies to "personal injury" only if caused by an offence:

1) Committed in the "coverage territory" during the policy period; and

2) Arising out of the conduct of your business, excluding advettising, publishing, broadcasting or
telecasting done by or for you.

2. Exclusions.

This insurance does not apply to "personal injury™:

1) Arising out of oral or written publication of material, if done by or at the direction of the insured with

2)

3)

knowledge of its falsity:

Arising out of oral or written publication of material whose first publication took place before the
beginning of the policy period,;

Arising out of the wilful violation of a penal statute or ordinance committed by or with the consent of

.. the insured;

4)

For which the insured has assumed liability in a contract or agreement. This exclusion does not apply
to liability for compensatory damages that the insured would have in the absence of the contract or
agreement; or

5)  Arising out of a "pollution condition",
COVERAGE C. MEDICAL PAYMENTS
1. Insuring Agreement.

a, We will pay medical expenses as described below for "bodily injury” caused by an accident:

1) On premises you own or rent;

2) On ways next to premises you own or rent; or

‘ 3) Because of your operations;

' provided that:

a) The accident takes place in the "coverage territory" and during the policy period;
b) The expenses are incurred and reported to us within one year of the date of the accident; and
¢) The injured person submits to examination, at our expense, by physicians of our choice as often as

- we reasonably require.

b.

We will make these payments regardless of fault. These payments will not exceed the applicable limit

- of insurance. We will pay reasonable expenses for:

1) First aid at the time of an accident;
- 2) Necessary medical, surgical, x-ray and dental services, including prosthetic devices; and

3) Necessary ambulance, hospital, professional nursing and funeral services,

2. Exclusions.

We will not pay expenses for "bodily injury":

a
b.
c.

To any insured.
To a person hired to do work for or on behalf of any insured or a tenant of any insured.

To a person injured on that part of premises you own or rent that the person normally occupies.
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To a person, whether or not an employee of any insured, who at the time of injury is entitled to
benefits under any workers compensation or disability benefits law or a similar law.

To a person injured while taking part in athletics.

The payment of which is prohibited by law.

Included within the "products-completed operations hazard",
Arising out of a "pollution condition”.

Nuclear Energy Liability - see Common Exclusions.

War Risks - see Common Exclusions.

COVERAGE D. TENANTS' LEGAL LIABILITY
1. Insuring Agreement.

We

will pay those sums that the insured becomes legally obligated to pay as compensatory damages

because of "property damage" to which this insurance applies. No other obligation or liability to pay sums
or perform acts or services is covered unless explicitly provided for under SUPPLEMENTARY
PAYMENTS - COVERAGES A, B AND D. This insurance applies only to "property damage" caused by
fire, explosion, smoke or leakage from fire protective equipment to premises rented to you or occupied by
you. This insurance applies only to "property damage" which occurs during the policy period. The
"property damage" must be caused by an "occurrence”. The "occurrence" must take place in the "coverage
territory", We will have the right and duty to defend any "action" seeking those compensatory damages

but;
a .

b.
C..

The amount we will pay for compensatory damages is limited as described in SECTION I1I - LIMITS
OF INSURANCE;

We may investigate and settle any claim or "action" at our discretion; and

Our right and duty to defend end when we have used up the applicable limit of insurance in the
payment of judgments or settlements under Coverages A, B or D or medical expenses under Coverage

2.-Exclusions.

- This insurance does not apply to:

a.
b.

"Property damage" expected or intended from the standpoint of the insured.

"Property damage" for which the insured is obligated to pay by reason of the assumption of liability in
a contract or agreement. This exclusion does not apply to liability for compensatory damages that the

.insured would have in the absence of the contract or agreement,

d.

€

_ "Property damage" arising out of a "pollution condition". For the purpose of Covetrage D only, the
. definition of "pollutants" shall not include smoke.

Nuclear Energy Liability - see Common Exclusions.

War Risks - see Common Exclusions.

' COMMON EXCLUSIONS - COVERAGES A, C AND D
This insurance does not apply "to:
1. Nuclear Energy Liability

a,

b

'Liability imposed by or arising from any nuclear liability act, law or statute, or any law amendatory

thereof;

"Bodily injury" or "property damage" with respect to which an insured under this policy is also
insured under a contract of nuclear energy liability insurance (whether the insured is unnamed in such

- contract and whether or not it is legally enforceable by the insured) issued by the Nuclear Insurance
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Association of Canada or any other insurer or group or pool of insurers or would be an insured under
any such policy but for its teiniination upon exhaustion of its limit of liability;

¢. "Bodily injury" or "property damage" resulting directly or indirectly from the nuclear energy hazard
arising from:
1) The ownership, maintenance, operation or use of a nuclear facility by or on behalf of an insured;

2) the furnishing by an insured of services, materials, parts or equipment in connection with the
planning, construction, maintenance, operation or use of any nuclear facility;

3) the possession, consumption, use, handling, disposal or transportation of fissionable substances, or
of other radioactive material (except radioactive isotopes, away from a nuclear facility, which have
reached the final stage of fabrication so as to be useable for any scientific, medical, agricultural,
commercial or industrial purpose) used, distributed, handled or sold by an insured.

As used in this policy:

1) The term "nuclear energy hazard" means the radioactive, toxic, explosive, or other hazardous
properties of radioactive material;

2) The term "radioactive material" means uranium, thorium, plutonium, neptunium, their respective
derivatives and compounds, radioactive isotopes of other elements and any other substances which
may be designated by any nuclear liability act, law or statute, or any law amendatory thereof, as being
prescribed substances capable of releasing atomic energy, or as being requisite for the production, use
or application of atomic energy;

3) The term "nuclear facility" means:

a) -any apparatus designed or used to sustain nuclear fission in a self-supporting chain reaction or to
contain a critical mass of plutonium, thorium and uranium or any one or more of them;

b) any equipment or device designed ot used for (i) separating the isotopes of plutonium, thorium and
uranium or any one or more of them, (ii) processing or packaging waste;

¢) any equipment or device used for the processing, fabricating or alloying of plutonium, thorium or
uranium enriched in the isotope uranium 233 or in the isotope uranium 235, or any one or more of
- them if at any time the total amount of such material in the custody of the insured at the premises ‘
. where such equipment or device is located consists of or contains more than 25 grams of plutonium - s
or uranium 233 or any combination thereof, or more than 250 grams of uranium 235; ~

d) any structure, basin, excavation, premises or place prepared or used for the storage or disposal of
" waste radioactive material;

~ and includes the site on which any of the foregoing is located, together with all operations conducted
thereon and all premises used for such operations,

4) The term "fissionable substance" means any prescribed substance that is, or from which can be
obtained, a substance capable of releasing atomic energy by nuclear fission.

2. War Risks
"Bodily injury" or "property damage" due to war, invasion, act of foreign enemy, hostilities (whether war
be:declared or not), civil war, rebellion, revolution, insurrection or military power.

SUPPLEMENTARY PAYMENTS - COVERAGES A, B AND D

We will pay, with respect to any claim or "action" we defend:

a. All expenses we incur.

b. The cost of bonds to release attachments, but only for bond amounts within the applicable limit of
insurance. We do not have to furnish these bonds.

c. All reasonable expenses incurred by the insured at our request to assist us in the investigation or defence
of the claim or "action", including actual loss of earnings up to $100 a day because of time off from work. .
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d. All costs taxed against The insured in the "action" and any interest accruing after entry of judgment upon
that part of the judgment which is within the applicable limit of insurance.

These payments will not reduce the limits of insurance. |
SECTION II - WHO IS AN INSURED
1. If you are designated in the Declarations as:

a. An individual, you and your spouse are insureds, but only with respect to the conduct of a business of
which you are the sole owner.

b. A partnership or joint venture, you are an insured. Your members, your partners, and their spouses ate
also insureds, but only with respect to the conduct of your business.

¢. An organization other than a partnership or joint venture, you are an insured. Your executive officers
and directors are insureds, but only with respect to their duties as your officers or directors. Your
stockholders are also insureds, but only with respect to their liability as stockholdets.

2. Each of the following is also an insured:

a. Your employees, other than your executive officers, but only for acts within the scope of their
employment by you. However, none of these employees is an insured for:

1) "Bodily injury" or "personal injury" to you or to a co-employee while in the course of his or her
employment: or

~ 2) "Bodily injury” or "personal injury" to any person who at the time of injury is entitled to benefits
under any workers compensation or disability benefits law or a similar law; or

3) "Bodily injury" or "personal injury" arising out of his or her providing or failing to provide
professional health care services; or

4) "Property damage" to property owned or occupied by or rented or loaned to that employee, any of
your other employees, or any of your partners or members (if you are a partnership or joint venture).

b. Any person (other than your employee), or any organization while acting as your real estate manager.
c. Any person or organization having proper temporary custody of your property if you die, but only:

1) With respect to liability arising out of the maintenance or use of that property; and

2) Until your legal representative has been appointed.

d. Your legal representative if you die, but only with respect to duties as such. That representative will
. have all your rights and duties under this policy.

3. Any organization you newly acquire or form, other than a partnership or joint venture, and over which you
.. maintain ownership or majority interest, will be deemed to be a Named Insured if there is no other similar
insurance available to that organization. However:

A Coverage under this provision is afforded only until the 90th day after you acquire or form the
* organization or the end of the policy petiod, whichever is earlier;

b. Coverages A and D do not apply to "bodily injury" or "property damage" that occurred before you
~, acquired or formed the organization; and

c.. Coverage B does not apply to "personal injury" arising out of an offense committed before you
acquired or formed the organization.

- ‘No. person or organization is an insured with respect to the conduct of any current or past partnership or joint
venture that is not shown as a Named Insured in the Declarations.

SECTION III - LIMITS OF INSURANCE

+1. The Limits of Insurance stated in the Declarations and the rules below fix the most we will pay regardless
of the number of:

a. Insureds;
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b. Claims made or "actions" brought; or
c. Persons or organizations making claims or bringing "actions".

. The Aggregate Limit is the most we will pay for the sum of:

a. Compensatory damages under Coverage A, Coverage B and Coverage D; and

b. Medical expenses under Coverage C.

. Subject to the Aggregate Limit, the Each Occurrence Limit is the most we will pay for the sum of:

a. Compensatory damages under Coverage A and Coverage D; and
b. Medical expenses under Coverage C;
because of all "bodily injury" and "property damage" arising out of any one "occurrence".

. Subject to the Aggregate Limit, the Personal Injury Limit is the most we will pay under Coverage B for

the sum of all compensatory damages because of all "personal injury" sustained by any one person or
organization,

. Subject to the Aggregate Limit and the Each Occurrence Limit, the Tenants' Legal Liability Limit is the

most we will pay under Coverage D for compensatory damages because of "property damage" to any one
premises,

. Subject to the Aggregate Limit and the Each Occurrence Limit, the Medical Expense Limit is the most we

will pay under Coverage C for all medical expenses because of "bodily injury" sustained by any one
person.

The limits of this policy apply separately to each consecutive annual period and to any remaining period of
less than 12 months, starting with the beginning of the policy period shown in the Declarations, unless the
policy period is extended after issuance for an additional period of less than 12 months. In that case, the
additional period will be deemed part of the last preceding period for purposes of determining the Limits of
Insurance.

SECTION IV - COMMERCIAL GENERAL LIABILITY CONDITIONS

1.

Bankruptcy.

Bankruptcy or insolvency of the insured or of the insured's estate will not relieve us of our obligations
under this policy.

. Canadian Currency Clause.

All limits of insurance, premiums and other amounts as expressed in this policy are in Canadian currency.

. Cancellation.

a. The first Named Insured shown in the Declarations may cancel this policy by mailing or delivering to
"us advance written notice of cancellation,

b. We may cancel this policy by mailing or delivering to the first Named Insured written notice of
-cancellation at least:

1) 15 days before the effective date of cancellation if we cancel for nonpayment of premium; or
"-2) 30 days before the effective date of cancellation if we cancel for any other reason.

Except in Quebec, if notice is mailed, cancellation takes effect 15 or 30 days after receipt of the letter
by the post office to which it is addressed, depending upon the reason for cancellation, Proof of mailing
-will be sufficient proof of notice.

In Quebec, cancellation takes effect either 15 or 30 days after receipt of the notice at the last known
.address of the first Named Insured, depending upon the reason for cancellation.

B We will mail or deliver our notice to the first Named Insured's last mailing address known to us.

- d. The policy period will end on the date cancellation takes effect.
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e, If this policy is cancelled, we will send the first Named Insured any premium refund due. If we cancel,
the refund will be pro rata. If the first Named Insured cancels, the refund may be less than pro rata. The
cancellation will be effective even if we have not made or offered a refund.

4. Changes.

This policy contains all the agreements between you and us concerning the insurance afforded. The first
Named Insured shown in the Declarations is authorized to make changes in the terms of this policy with
our consent. This policy's terms can be amended or waived only by endorsement issued by us and made a
part of this policy.

5. Duties in the Event of Occurrence, Claim or Action.

a. You must see to it that we are notified promptly of an "occurrence" which may result in a claim. Notice
should include:

1) How, when and where the "occurrence" took place; and
- 2) The names and addresses of any injured persons and of witnesses.

b. If a claim is made or "action" is brought against any insured, you must see to it that we receive prompt
written notice of the claim or "action",

¢. You and any other involved insured must:

1) Immediately send us copies of any demands, notices, summonses or legal papers received in
connection with the claim or "action";

2) Authorize us to obtain records and other information;
3) Cooperate with us in the investigation, settlement or defence of the claim or "action"; and

4) Assist us, upon our request, in the enforcement of any right against any person or organization
which may be liable to the insured because of injury or damage to which this insurance may also

apply. :
d. No insureds will, except at their own cost, voluntarily make a payment, assume any obligation, or incur
any expense, other than for first aid, without our consent,

6. Examination of Your Books and Records.

We may examine and audit your books and records as they relate to this policy at any time during the
policy period and up to three years afterward.

7. Inspections and Surveys.
We have the right but are not obligated to:
a. Make inspections and surveys at any time;
b, Give you reports on the conditions we find; and
c. Re;comménd any changes,

Anj} inspections, surveys, reports or recommendations relate only to insurability and the premiums to be
charged. We do not make safety inspections. We do not undertake to perform the duty of any person or .
organization to provide for the health or safety of workers or the public. We do not warrant that
conditions:

a) Are safe ot healthful; or
b) Comply with laws, regulations, codes or standards.

- This condition applies not only to us, but also to any rating, advisory, rate service or similar organization
which makes insurance inspections, surveys, reports or recommendations.

8. Legal Action Against Us.
~ No person or organization has a right under this policy:
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a. To join us as a party or otherwise bring us into an "action" asking for compensatory damages from an
insured; or

b. To sue us on this policy unless all of its terms have been fully complied with.

A person ot organization may sue us to recover on an agreed settlement or on a final judgment against an
insured obtained after an actual trial; but we will not be liable for compensatory damages that are not
payable under the terms of this policy or that are in excess of the applicable limit of insurance. An agreed
settlement means a settlement and release of liability signed by us, the insured and the claimant or the
claimant's legal, representative. Every "action" or proceeding against us shall be commenced within one
yeat next after the date of such judgment or agreed settlement and not afterwards. If this policy is
governed by the law of Quebec every "action” or proceeding against us shall be commenced within three
years from the time the right of action arises.

9. Other Insurance,

If other valid and collectible insurance is available to the insured for a loss we cover under Coverages A,
B or D of this policy, our obligations are limited as follows:

a. Primary Insurance

This insurance is primary except when b. below applies. If this insurance is primary, our obligations
are not affected unless any of the other insurance is also primary. Then, we will share with all that
. other insurance by the method described in c. below.

b. Excess Insurance

- This insurance is excess over any of the other insurance, whether primary, excess, contingent or on any
other basis:

1) That is Property Insurance such as, but not limited to, Fire, Extended Coverage, Builder's Risk,
Installation Risk or similar coverage for "your work" or for premises rented to you; or

2) If the loss arises out of the maintenance or use of watercraft to the extent not subject to Exclusion f.
of Coverage A (Section I),

When this insurance is excess, we will have no duty under Coverage A, B ot D to defend any claim or.
"action" that any other insurer has a duty to defend. If no other insurer defends, we will undertake to do
so, but we will be entitled to all the insured's rights against all those other insurers. '

‘When this insurance is excess over other insurance, we will pay only our share of the amount of the
loss, if any, that exceeds the sum of: o

1) The total amount that all such other insurance would pay for the loss in the absence of this
insurance; and

2) The total of all deductible and self-insured amounts under all that other insurance.

We will share the remaining loss, if any, with any other insurance that is not described hi this Excess
Insurance provision and was not bought specifically to apply in excess of the Limits of Insurance
shown in the Declarations of this policy.

¢. Method of Sharing

-/ If all of the other insurance permits contribution by equal shares, we will follow this method also.
- Under this approach each insurer contributes equal amounts until it has paid its applicable limit of
.- insurance or none of the loss remains, whichever comes first.

If any of the other insurance does not permit contribution by equal shares, we will contribute by limits.
...~ Under this method, each insurer's share is based on the ratio of its applicable limit of insurance to the
total applicable limits of insurance of all insurers.

10. Premium Audit.
‘a. We will compute all premiums for this policy in accordance with our rules and rates.
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b. Premium shown in this policy as advance premium is a deposit premium only. At the close of each
audit period we will compute the earned premium for that period. Audit premiums are due and payable
on notice to the first Named Insured. If the sum of the advance and audit premiums paid for the policy
term is greater than the earned premium, we will return the excess to the first Named Insured subject to
the retention of the minimum premium shown in the Declarations of this policy.

c. The first Named Insured must keep records of the information we need for premium computation, and
send us copies at such times as we may request.

11. Premiums.
The first Named Insured shown in the Declarations:
a. Is responsible for the payment of all premiums; and
b. Will be the payee for any return premiums we pay.
12. Representations.
By accepting this policy, you agree:
a. The statements in the Declarations are accurate and complete;
b. Those statements are based upon representations you made to us; and
¢. We have issued this policy in reliance upon your representations.
13. Separation of Insureds, Cross Liability.

Except with respect to the Limits of Insurance, and any rights or duties specifically assigned to the first
Named Insured, this insurance applies:

a. As if each Named Insured were the only Named Insured; and
b. Sepairately to each insured against whom claim is made or "action" is brought.
14. Transfer of Rights of Recovery Against Others to Us,

If the insured has rights to recover all or part of any payment we have made under this policy, those rights
are transferred to us. The insured must do nothing after loss to impair them. At our request, the insured
.- will bring "action" or transfer those rights to us and help us enforce them.

15. Transfer of your Rights and Duties Under this Policy.

Your rights and duties under this policy may not be transferred without our written consent except in the
case of death of an individual Named Insured.

: If you die, your rights and duties will be transferred to your legal representative but only while acting
within the scope of duties as your legal representative. Until your legal representative is appointed, anyone

having proper temporary custody of your property will have your rights and duties but only with respect to -

that property.
SECTION V - DEFINITIONS

"Action" means a civil proceeding in which compensatory damages because of "bodily injury", "propérty
damage" or "personal injury" to which this insurance applies are alleged. "Action" includes an arbitration
proceeding alleging such damages to which you must submit or submit with our consent.

"Automobile" means any self-propelled land motor vehicle, trailer or semi-trailer (including machinery,
apparatus, of equipment attached thereto) which is principally designed and is being used for transportation -
of persons or property on public roads.

"Bodily injury" means bodily injury, sickness or disease sustained by a person, including death resulting
from any of these at any time.

"Cleanup" means to test for, monitor, clean-up, remove, contain, treat, detoxify, decontaminate, stabilize,
remediate or neutralize or in any way respond to or assess the effect of "pollutants”.

"Coverage territory" means:
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a. Canada and the United States of America (including its territories and possessions);

b. International waters or airspace, provided the injury or damage does not occur in the course of travel or
transportation to or from any place not included in a. above; or

c. All parts of the world if:
1) The injury or damage arises out of:
a) Goods or products made or sold by you in the territory described in a. above; or

b) The activities of a person whose home is in the territory described in a. above, but is away for a
short time on your business; and

2) The insured's responsibility to pay compensatory damages is determined in an "action” on the merits,
in the territory described in a. above or in a settlement we agree to in writing,

"Impaired property" means tangible property, other than "your product" or "your work", that cannot be
used or is less useful because:

a. It incorporates "your product” or "your work" that is known or thought to be defective, deficient,
inadequate or dangerous; or

b. You have failed to fulfil the terms of a contract or agreement;
if such property can be restored to use by:
1) The repair, replacement, adjustment or removal of "your product” or "your work"; or
2)Your fulfilling the terms of the contract or agreement.
"Insured contract" means:
a. A lease of premises;
b. A sidetrack agreement;

c. An easement or license agreement in connection with vehicle or pedestrian private railroad crossings at
grade;

d. Any other easement agreement;

e. An indemnification of a municipality as required by ordinance, except in connection with work for a
municipality;

f. An elevator maintenance agreement; or

- g. That part of any other contract or agreement pertaining to your business under which you assume the tort
liability of another to pay compensatory damages because of "bodily injury" or "property damage" to a
- third person or organization, if the contract or agreement is made prior to the "bodily injury" or "property
damage". Tort liability means a liability that would be imposed by law in the absence of any contract or
agreement,

An "insured contract" does not include that part of any contract or agreement that indemnifies an architect,
engineer or surveyor for injury or damage arising out of:

1) Preparing, approving or failing to prepare or approve maps, drawings, opinions, reports, surveys, change
‘orders, designs or specifications; or

2) Giving directions or instructions, or failing to give them, if that is the primary cause of the injury or
damage;

"Oceutrence” means an accident, including continuous or repeated exposure to substantially the
general harmful conditions.

"Personal injury" means injury, other than "bodily injury", arising out of one or more of the following
© offences:

a. False arrest, detention or imprisonment;
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b. Malicious prosecution;
c. Wrongful entry into, or eviction of a person from, a room, dwelling or premises that the person occupies;

d. Oral or written publication of material that slanders or libels a person or organization or disparages a
person's or organization's goods, products or services; or

e. Oral or written publication of material that violates a person's right of privacy.

"Pollutants" means any solid, liquid, gaseous, or thermal irritant or contaminant including smoke, odour,
vapour, soot, fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

"Pollution condition" means

a. the actual, alleged, or threatened spill, discharge, emission, dispersal, seepage, leakage, migtation, release
or escape of "pollutants”, or

b. the actual or alleged existence of "pollutants",
regardless of premises, site or location, whether or not owned by any insured.

"Products-completed operations hazard" includes all "bodily injury" and "property damage" occurring
away from premises you own or rent and arising out of "your product” or "your work" except:

a) Products that are still in your physical possession; or

b) Work that has not yet been completed or abandoned.
"Your work" will be deemed completed at the earliest of the following times:
' 1) When all of the work called for in your contract has been completed.

. 2) When all of the work to be done at the site has been completed if your contract calls for work at more
than one site.

3) When that part of work done at a job site has been put to its intended use by any person or organization
other than another contractor or subcontractor working on the same project.

. Work that may need service, maintenance, correction, repair or replacement, but which is otherwise
complete, will be treated as completed.

This hazard does not include "bodily injury” or "property damage" arising out of the existence of tools,
uninstalled equipment or abandoned or unused materials.

"Property damage" means:

a. Physical injury to tangible property, including all resulting loss of use of that property; or
- b. Loss of use of tangible property that is not physically injured.

"Your product" means:

a. Any goods or products, other than real property, manufactured, sold, handled, distributed or disposed of
by

1) You;
2) Others trading under your name; or
: 3) A person or organization whose business or assets you have acquired; and

b. Containers (other than vehicles), materials, parts or equipment furnished in connection with such goods or
. products.

"Your product” includes warranties or representations made at any time with respect to the fitness, quality,

durability ot performance of any of the items included in a. and b. above.

"Your product" does not include vending machines or other property rented to or located for the use of others
but not sold.
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"Your work" means:
a. Work or operations performed by you or on your behalf; and
b. Materials, parts or equipment furnished in connection with such work or operations.

"Your work" includes watranties or representations made at any time with respect to the fitness,. quality,
durability or performance of any of the items included in a. orb. above.
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COMMERCIAL BUILDING, EQUIPMENT AND STOCK
BROAD FORM

WORDS AND PHRASES IN QUOTATIONS HAVE SPECIAL MEANING AS DEFINED
IN CLAUSE 19

INDEMNITY AGREEMENT

1. In the event that any of the property insured be lost or damaged by the perils insured
against, the Insurer will indemnify the Insured against the direct loss so caused to an
amount not exceeding whichever is the least of:

(a)the actual cash value of the property at the time of loss or damage;
(b)the interest of the Insured in the property;

(c)the amount of insurance specified on the "Declarations Page" in respect of the property
- lost or damaged.

Provided, however, that where the insurance applies to the property of more than one
person or interest, the Insurer's total liability for loss sustained by all such persons and
interests shall be limited in the aggregate to the amount or amounts of insurance specified
on the "Declarations Page".

PROPERTY INSURED

2.A. This form insures the following property but only those items for which an amount of
insurance is specified on the "Declarations Page":

"BUILDING"

"EQUIPMENT"

"STOCK"

The insurance in this Clause 2.A. applies only while at the location(s) specified on the
"Declarations Page".

2.B. This form also insures "Equipment" and "Stock" but only those items for which an
amount of insurance is specified on the "Declarations Page":

TEMPORARY LOCATIONS: "Equipment" and "stock” other than at a specified location
except while in transit, but there shall be no liability under this item at any location owned,
- rented ot controlled in whole or in part by the Insured.

" “NEWLY ACQUIRED LOCATION: "Equipment" and "Stock" at any acquired location that is

" owned, rented or controlled by the Insured in whole or in part or in or on vehicles within
100 metres of such location. This limit of insurance attaches at the time of the acquisition
and extends for a period of 30 days or to the date of endorsement of this form adding such
location whichever first occurs.

PARCEL POST: "Equipment" and "stock” in any one package in course of transit by parcel .-
post.
' OTHER TRANSIT: "Equipment" and "stock", in transit other than by parcel post.

' VSAL‘ES REPRESENTATIVE: "Equipment" and "stock", whether in transit or otherwise, in
the custody of a sales representative of the Insured.

The insurance in this Clause 2.B. applies only while the described property is within
Canada and the continental United States of America (excluding Alaska).
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DEDUCTIBLE

3.

The Insurer is liable for the amount by which the loss or damage caused by any of the perils
insured against exceeds the amount of the deductible specified on the "Declarations Page" in
any one occurrence.

CO-INSURANCE

4,

This clause applies separately to each item for which a co-insurance percentage is specified
on the "Declarations Page" and only where the total loss exceeds the lesser of 2% of the
applicable amount of insurance or $5,000.

The Insured shall maintain insurance concurrent with this form on the property insured to
the extent of at least the amount produced by multiplying the actual cash value of the
property by the co-insurance percentage specified on the "Declarations Page", and failing so
to do, shall only be entitled to recover that portion of any loss that the amount of insurance
in force at the time of loss bears to the amount of insurance required to be maintained by
this clause.

PERILS INSURED

5.

This form, except as herein provided, insures against all risks of direct physical loss of or
damage to the property insured.

EXCLUSIONS
6.A. PROPERTY EXCLUDED

This form does not insure loss of or damage to:

(a)sewers, drains or watermains located beyond the outside bearing walls or foundations of
the property insured, outside communication towers, antennae (including satellite
receivers) and equipment attached thereto, streetclocks, exterior signs, exterior glass
or vitrolite and lettering or ornamentation thereon, but this exclusion does not apply
to loss or damage caused directly by "Named Perils";

(b)property at locations which to the knowledge of the Insured, are vacant, unoccupied or
shut down for more that thirty (30) consecutive days;

(c)electrical devices, appliances or wiring caused by artificially generated electrical
currents, including arcing, unless fire or explosion as described in Clause 19 (i) ensues
and then only for such ensuing loss or damage;

(d)l growing plants, trees, shrubs or flowers, all while in the open except as provided in the
Extensions of Coverage Clause 7(¢); ‘

(e)animals, fish or birds, but this exclusion does not apply to loss or damage caused directly
by "Named Perils" or from theft or attempt thereat;

(f) money, bullion, platinum and other precious metals and alloys, securities, stamps, tickets
and tokens, evidence of debt or title;

(g)automobiles, watercraft, amphibious or air cushion vehicles, aircraft, spacecraft, trailers,
~motors or other accessories attached to or mounted on such property, but this
exclusion shall not apply to watercraft, amphibious or air cushion vehicles held for
sale, unlicensed automobiles or unlicensed trailers used in the business of the Insured
-when on the "premises" of the Insured;

(h) furs, fur garments, jewels, jewellery, costume jewellery, watches, pearls, precious and
semi-precious stones, and pre-recorded video tapes but this exclusion does not apply
to:

(i) the first one thousand dollars ($1,000.) of any loss insured herein;
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(ii) any loss or damage caused directly by "Named Perils";

() property insured under the terms of any Marine Insurance, and property while
waterborne, except while on a regular ferry or railway car transfer in connection with
land transportation;

(0 property on loan or on rental or sold by the Insured under conditional sale, instalment
payment or other deferred payment plan, from the time of leaving the Insured's custody,
but this exclusion does not apply while such property is in the custody of a carrier for hire
for the purpose of delivery at the risk of the Insured;

(k) property in the custody of a sales representative outside the "premises" of the Insured,
unless an amount of insurance is shown on the "Declarations Page" pertaining to
"Sales Representative";

(1) property illegally acquired, kept, stored or transported; property seized or confiscated for
breach of any law or by order of any public authority;

(m) (i) any pressure vessel having normal internal working pressure greater than 103
kilopascals (15 pounds per square inch) above atmospheric pressure;

any boiler, including the piping and equipment connected thereto, which contains
steam or water under steam pressure (except tanks having an internal diameter of
610 millimetres (24 inches) or less used for the storage of hot water for domestic
use);

caused directly or indirectly by explosion, rupture, bursting, cracking, burning out or

bulging of such property while connected ready for use, but this exclusion does not apply
to:

(1)manually portable gas cylinders;
(2)explosion of natural, coal or manufactured gas;

(3)explosion of gas or unconsumed fuel within a furnace or within the gas passages
therefrom to the atmosphere.

6.B. PERILS EXCLUDED
This form does not insute against loss or damage caused directly or indirectly:

(a)by earthquake, except for ensuing loss or damage which results directly from fire,

explosion, smoke or leakage from fire protective equipment, all as described in Clause
19 (@);

(b)by flood, including waves, tides, tidal waves, tsunamis, or the rising of, the breaking out

. or the overflow of, any body of water, whether natural or man-made, but this exclusion -
does not apply to ensuing loss or damage which results directly from fire, explosion,
smoke, leakage from fire protective equipment, all as described in Clause 19(i) or
leakage from a watermain;

exclusions (a) and (b) do not apply to property in transit;

(c) (i) by seepage,- leakage or influx of Water derived from natural sources through basement
walls, doors, windows or other openings therein, foundations, basement floors,
sidewalks, sidewalk lights, or by the backing up of sewers, sumps, septic tanks or
drains, unless concurrently and directly caused by a peril not otherwise excluded in
Clause 6.B. hereof;

(ii) by the entrance of rain, sleet or snow through doors, windows, skylights or other
similar wall or roof openings unless through an aperture concurrently and directly
caused by a peril not otherwise excluded in Clause 6.B, hereof;
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(d) by centrifugal force, mechanical or electrical breakdown or derangement in or on the
"premises", unless fire ensues and then only for the loss or damage caused directly by
such ensuing fire;

(e)by dampness or dryness of atmosphere, changes of temperature, contamination, freezing,
heating, shrinkage, evaporation, loss of weight, leakage of contents, exposure to light,
change in colour or texture or finish, rust or corrosion, marring, scratching or
crushing, but this exclusion does not apply to loss or damage caused directly by
"Named Perils", rupture of pipes or breakage of apparatus not excluded under
paragraph (m) of Clause 6.A. hercof, theft or attempt thereat or accident to
transporting conveyance. Damage to pipes caused by freezing is insured provided
such pipes are not excluded in paragraph (m) of Clause 6.A. hereof,

(f) by smoke from agricultural smudging or industrial operations;

(g)by rodents, insects or vermin, but this exclusion does not apply to loss or damage caused
directly by a peril not otherwise excluded in Clause 6.B. hereof;

(h) by delay, loss of market, or loss of use or occupancy;

(i) by war, invasion, act of foreign enemy, hostilities (wWhether war be declared or not), civil
war, rebellion, revolution, insutrection or military power;

(§) (i) by any nuclear incident as defined in the Nuclear Liability Act or any other nuclear
liability act, law or statute, or any law amendatory thereof or nuclear explosion, except
for ensuing loss or damage which results directly from fire, lightning or explosion of
natural, coal or manufactured gas;

(ii) by contamination by radioactive material,

(k) by any dishonest or criminal act on the part of the Insured or any other party of
interest, employees or agents of the Insured, or any person to whom the property may
be entrusted (bailees for hire excepted), but this exclusion does not apply to physical
damage, caused directly by employees of the Insured, which results from a peril
otherwise insured and not otherwise excluded under this form;

(D) to "buildings" by:

(i) snowslide, landslide, subsidence or other earth movement, except for ensuing loss or
damage which, results directly from fire, explosion, smoke or leakage from fire
protective equipment, all as described in Clause 19 (i);

(i) explosion (except with respect to explosion of natural, coal, or manufactured gas),
collapse, rupture, bursting, cracking, burning out or bulging of the following
property owned, operated or controlled by the Insured, unless fire ensues and then
only for the loss or damage caused directly by such ensuing fire: -

a) the portions containing steam or water under steam pressure of all boilers generat-
ing steam, and piping or other equipment connected to said boilers and containing
steam or water under steam pressure;

b) piping and apparatus or parts thereof normally containing steam or water under
steam pressure from an external source and while under such pressure;

¢) other vessels and apparatus and pipes connected therewith while under pressure, or
while in use or in operation provided their maximum normal internal working
pressure exceeds 103 kilopascals (15 pounds per square inch) above atmospheric
pressure but this exclusion does not apply to loss or damage resulting from the
explosion of manually portable gas cylinders or of tanks having an internal
diameter of 610 millimetres (24 inches) or less used for the heating and storage of
hot water for domestic use;
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d) moving or rotating machinery or parts thereof;

e) any vessels and apparatus and pipes connected therewith while undergoing
pressure tests but this exclusion does not apply to other property insured hereunder
that has been damaged by such explosion;

1) gas turbines;

(iii) settling, expansion, contraction, moving, shifting or cracking unless concurrently
and directly caused by a peril not otherwise excluded in Clause 6.B. hereof;

(m) proximately or remotely, arising in consequence of or contributed to by the
enforcement of any by-law, regulation, ordinance or law regulating zoning or the
demolition, repair or construction of buildings or structures, which by-law, regulation,
ordinance or law makes it impossible to repair or reinstate the property as it was
immediately prior to the loss.

NOR DOES THIS FORM INSURE:;

(n) wear and tear, gradual deterioration, latent defect, inherent vice, or the cost of making
good faulty or improper material, faulty or improper workmanship, faulty or improper
design, provided, however, to the extent otherwise insured and not otherwise excluded
under this form, resultant damage to the property is insured;

(o)mysterious disappearance or shortage of "equipment" or "stock" disclosed on taking
inventory;

(p) loss or damage sustained to "equipment" or "stock" while actually being worked upon
and directly resulting therefrom or caused by any repairing, adjusting or servicing of
"equipment" or "stock”, unless fire or explosion as described in Clause 19(i) ensues and
then only for such ensuing loss or damage;

(g)disturbance or erasure of electronic recordings by electric or magnetic injury except by
lightning.

6.C. POLLUTION EXCLUDED

This form does not insure against:

(a)loss or damage caused directly or indirectly by any actual or alleged spill, discharge,
emission, dispersal, seepage, leakage, migration, release or escape of "pollutants", nor
the cost or expense of any resulting "clean up", but this exclusion does not apply:

(i) if the spill, discharge, emission, dispersal, seepage, leakage, migration, release or
escape of "pollutants" is the direct result of a peril not otherwise excluded under this
form;

(i) to loss or damage caused directly by a peril not otherwise excluded under this form;

(b)cost or expense for any testing, monitoring, evaluating or assessing of an actual, alleged,
potential or threatened spill, discharge, emission, dispersal, seepage, leakage,
migration, release or escape of "poliutants".

EXTENSIONS OF COVERAGE

7. The following extensions of coverage shall not increase the amounts of insurance applying
under this form and are subject to all conditions of this form.

(a)Removal: If any of the insured property is necessarily removed from the location(s)
specified herein to prevent loss or damage or further loss or damage thereto, that part
of the insurance under this form that exceeds the amount of the Insurer's liability for
any loss already incurred shall, for 7 days only, or for the unexpired term of the policy
if less that 7 days, insure the property removed and any property remaining in the
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location(s) specified herein in the proportions which the value of the property in each
of the respective location(s) bears to the value of the property in them all,

(b)(i) Debris Removal: The Insurer will indemnify the Insured for expenses incurred in the
removal from the "premises” of debris of the property insured, occasioned by loss or
damage to such property, for which loss or damage insurance is afforded under this

form.
The amount payable under this extension shall not exceed 25% of the total amount
payable for the direct physical loss to property insured plus the amount of the
applicable deductible.
(i) Removal of Windstorm Debris: The Insurer will indemnify the Insured for’

expenses incurred in the removal of debris or other property which is not insured by
this form but which has been blown by windstorm upon a location specified on the

"Declaration Page".
Extensions of coverage b(i) and b(ii) do not apply to costs or expenses:
(a)to "clean up" "pollutants”" from land or water; or
(b)for testing, monitoring, evaluating or assessing of an actual, alleged, potential, or
threatened spill, discharge, emission, dispersal, seepage, leakage, migration, release or
escape of "pollutants”.
Debris removal expense shall not be considered in the determination of actual cash value
for the purpose of applying the Co-insurance Clause.
(c)Personal Property of Officers and Employees: At the option of the Insured,
"equipment" also includes personal property of officers and employees of the Insured. The
insurance on such property:

(i) shall not attach if it is insured by the owner unless the Insured is obliged to insure it
or is liable for its loss or damage;

(i) is, in any event, limited to a maximum recovery of $250 in respect of any one officer
or employee;

(iii) shall apply only to loss or damage occutring at a location specifically described on
the "Declarations Page" or included in "Newly Acquired Location".

(d) '"Building" Damage by Theft: This form is extended to insure damage (except by
fire) to that part of a "building" occupied by the Insured directly resulting from theft or
any attempt thereat and from vandalism or malicious acts committed on the same
occasion, provided the Insured is the owner of such "building" or is liable for such
damage and the "building" is not otherwise insured hereunder, This extension of cover
shall be limited to a maximum recovery of twenty-five hundred dollars ($2,500.) in
respect of any one loss. Glass and lettering or ornamentation thereon is excluded from

this extension.

(e)Growing Plants, Trees, Shrubs or Flowers in the Open: This form is extended to
insure loss or damage to growing plants, trees, shrubs or flowers in the open caused
directly by "Named Perils" (with the exception of windstorm or hail as described in
clause 19 (g)) or from theft or attempt thereat. This extension of coverage shall be

limited to a maximum recovery of five hundred dollars ($500.) for each growing plant,
tree, shrub or flower in the open including debris removal expense.

PERMISSI ON
8. Permission is hereby granted:
. (a)for other insurance concurrent with this form;
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monthly declared values being in excess of the amount of insurance, the amount of the
excess shall not be included in the premium adjustment calculations. ‘

VERIFICATION OF VALUES

14. The Insurer or its duly appointed representative shall be permitted at all reasonable
times during the term of this policy, or within a year after termination or expiration, to
inspect the property insured and to examine the Insured's books, records and such
policies as relate to any property insured hereunder. Such inspection or examination
shall not waive nor in any manner affect any of the terms or conditions of this form.

VALUATIONS

15. For the purpose of calculating the total value of the property for the application of Co-
Insurance, value reporting and for loss adjustment, the following valuation basis applies:

(a)on unsold "stock" - the actual cash value of the property at the time any loss occurs, but
in no event to exceed what it would cost to repair or replace with material of like kind

and quality;
(b)on sold "stock" - the selling price after allowance for discounts;

(c)on property of others in the custody or control of the Insured for the purpose of
performing work thereon - the amount for which the Insured is liable but in no event to
exceed the actual cash value at the time and place of loss plus allowance for labour and
materials expended to such time;

(d) on tenant's improvements and records - as defined in paragraphs (a) and (b) of Clause

(e)on all other property insured under this form and for which no more specific conditions
have been set out - the actual cash value at the time the loss or damage occurs but in
no event to exceed what it would then cost to repair or replace with material of like
kind and quality.

SPECIAL BASIS OF SETTLEMENT
16. (a)Tenant's Improvements: The liability of the Insurer shall be determined as follows:

(i) if repaired or replaced with due diligence and dispatch, the amount actually and
necessarily expended but in no event exceeding the actual cash value of the tenant's
improvements immediately prior to the time of destruction or damage;

if not repaired or replaced with due diligence and dispatch after such loss, that

portion of the original cost of the damaged or destroyed tenant's improvements

which the unexpired term of the lease at the time of loss bears to the period(s) from

’{he date(s) such tenant's improvements were made to the expiration date of the
ease.

(b)Records: The liability of the Insurer for loss or damage to:

(i) books of accounts, drawings, card index systems and other records, other than as
described in (ii) below, shall not exceed the cost of blank books, blank pages or other
materials, plus the cost of labour for actually transcribing or copying said records;

(i)  media, data storage devices, and programme devices for electronic and electro-
mechanical data processing or for electronically controlled equipment, shall not
exceed the cost of reproducing such media, data storage devices, and programme
devices from duplicates or from originals of the previous generation of the media,
but no liability is assumed hereunder for the cost of gathering or assembling
information or data for such reproduction. :
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Whichever of the above is applicable shall be the basis to be adopted for the purpose of
applying Co-Insurance.

PROPERTY OF OTHERS

17. Atthe option of  Insurer, any loss may be paid to the Insured or adjusted with and
paid to the customer or the owner of the property.

LOCKED VEHICLE WARRANTY

18. This clause does not apply to property which is under the control of a common carrier.

Watranted by the Insured that any vehicle in which the property insured is carried is.
equipped with a fully enclosed metal body or compartment, and the Insurer shall be liable
in case of loss by theft from an unattended vehicle only as a direct result of forcible entry (of
which there shall be visible evidence) into such body or compartment the doors and windows
of which shall have been securely locked.

DEFINITIONS
19. Wherever used in this form:
(a)"Deelarations Page" means the Declarations Page applicable to this form.
(b)"Building" means:
the building(s) described on the "Declarations Page" and includes:
(i) fixed structures pertaining to the building(s) and located on the "premises";
(i) additions and extensions communicating and in contact with the building(s);
(iii) permanent fittings and fixtures attached to and forming part of the building(s);

(iv) materials, equipment and supplies on the "premises" for maintenance of, and
normal repairs and minor alterations to the "building" or for building services;

(v)growing plants, trees, shrubs or flowers inside the "building" used for decorative
purposes when the Insured is the owner of the "building".

(c)"Equipment" means:

(i) generally all contents usual to the Insured's business including furniture, furnishings,
fittings, fixtures, machinery, tools, utensils and appliances other than "building" or
"stock" as herein defined;

(ii) similar property belonging to others which the Insured is under obligation to keep
insured or for which he is legally liable;

(iii) tenant's improvements which are defined as building improvements, alterations
and betterments made at the expense of the Insured to a "building" occupied by the
Insured and which are not otherwise insured, provided the Insured is not the owner
of such "building". If the Insured purchased the use interest in tenant's
improvements made by a predecessor tenant, this form applies. as though such
tenant's improvements had been made at the expense of the Insured;

(d) "Stock" means:
(i) merchandise of every description usual to the Insured's business;
(i) packing, wrapping and advertising materials; and

(i) similar property belonging to others which the Insured is under obligation to keep
insured or for which he is legally liable;
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(e)"Premises” means the entire area within the property lines and areas under adjoining
sidewalks and driveways at the locations described on the "Declarations Page" and in
or on vehicles within 100 metres (328 feet) of such locations. ¢

() "Fire Protective Equipment" includes tanks, watermains, hydrants, valves and any
other equipment whether used solely for fire protection or jointly for fire protection and
for other purposes, but does not include:

(1) branch piping from a joint system where such branches are used entirely for purposes
other than fire protection;

(ii) any watermains or appurtenances located outside of the described "premises" and
forming a part of the public water distribution system;

(iii) any pond or reservoir in which the water is impounded by a dam.

()" Pollutants" means any solid, liquid, gaseous or thermal irritant or contaminant,
including odour, vapour, fumes, acids, alkalis, chemicals and waste. Waste includes
materials to be recycled, reconditioned or reclaimed.

(h) "Clean Up" means the removal, containment, treatment, decontamination,
detoxification, stabilization, neutralization or rernediation of "pollutants", including
testing which is integral to the aforementioned processes.

(i) "Named Perils" means;:
(A) FIRE OR LIGHTNING

(B) EXPLOSION: Except with respect to explosion of natural, coal or manufactured
gas, there shall in no event be any liability hereunder for loss or damage caused by
explosion, rupture or bursting in or of the following property owned, operated or
controlled by the Insured:

(i) (a)the portions containing steam or water under steam pressure of all boilers
generating steam, and piping or other equipment connected to said boilers and
containing steam or water under steam pressure;

(b)piping and apparatus or parts thereof normally containing steam or water under steam
pressure from an external source and while under such pressure;(e) the combustion chambers
or fire boxes of steam generating boilers of the chemical recovery type and the flues or
passages which conduct the gases of combustion therefrom;

(d) smelt dissolving tanks;

(ii)other vessels and apparatus, and pipes connected therewith, while under pressure,
or while in use or in operation, provided their maximum normal
internal working pressure exceeds 103 kilopascals (15 pounds per
square inch) above atmospheric pressure except that liability is
specifically assumed for loss or damage resulting from the
explosion of manually portable gas cylinders;

(iii)moving or rotating machinery or parts of same when such loss or damage is caused
by centrifugal force or mechanical breakdown;

(iv)any vessels and apparatus and pipes connected therewith while undergoing
pressure tests, but this exclusion shall not apply to other property
insured hereunder that has been damaged by such explosion;

(v)gas turbines;
. The following are not explosions within the intent or meaning of this section:

(a)electric arcing or any coincident rupture of electrical equipment due to such arcing;
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(b)bursting or rupture caused by hydrostatic pressure or freezing;
(c) bursting or rupture of any safety disc, rupture diaphragm or fusible plug.
(C©) IMPACT BY AIRCRAFT, SPACECRAFT OR LAND VEHICLE: The terms
"Aircraft" and "Spacecraft” include articles dropped therefrom.
There shall in no event be any liability hereunder due to cumulative damage or for
loss or damage:
(i) caused by land vehicles belonging to or under the control of the Insured or any .of
his employees;
(ii)to aircraft, spacecraft or land vehicles causing the loss;
(iif)caused by any aircraft or spacecraft when being taxied or moved inside or outside
of "buildings".
(D) RIOT, VANDALISM OR MALICIOUS ACTS: The term Riot includes open
assemblies of strikers inside or outside the "premises" who have quitted work and of
locked-out employees.

There shall in no event be any liability hereunder for loss or damage:

(i) due to cessation of work or by interruption to process or business operations or by
change(s) in temperature;
(ii)due to flood or release of water impounded by a dam, or due to any explosion other
than an explosion in respect of which there is insurance under
Clause 19(g)(13);

(iif)due to theft or attempt thereat.

(E) SMOKE: The term "Smoke" means smoke due to a sudden, unusual and faulty
operation of any stationary furnace. There shall in no event be any liability
hereunder for any cumulative damage.

(F) LEAKAGE FROM FIRE PROTECTIVE EQUIPMENT: The term Leakage From
Fire Protective Equipment means the leakage or discharge of water or other
substance from within the equipment used for fire protection purposes for the
"premises" described on the "Declarations Page" or for adjoining premises and loss
or damage caused by the fall or breakage or freezing of such equipment,

(G) WINDSTORM OR HAIL: There shall in no event be any liability hereunder for
loss or damage:
(i) to the interior of the "buildings" insured or their contents unless damage occurs
concurrently with and results from an aperture caused by windstorm or hail;

(it)directly or indirectly caused by any of the following, whether driven by wind or due
to windstorm or not: snow-load, ice-load, tidal wave, high water,
overflow, flood, waterborne objects, waves, ice, land subsidence,
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APPENDIX "C" NON-WAIVER AGREEMENT  ......cccoovveninnnann, I.B.C. CLAIM FORM NO. 6 4-73
IN THE MATTER OF

(Describe Nature of Claim) o

which is reported to have occurred on or about the .........c.ccocevvnee. day of i 20 i
at or near

(Place of Occurrence)
involving the undersigned

AND IN THE MATTER OF a Policy of Insurance No. .......c.cocovevininvinnen, alleged to have been issued by
hereinafter called the

.......................................................................................................................................

Insurer.

The undersigned hereby covenants and agrees with the Insurer, as follows:

1. The Insurer may make such investigations of the occurrence and claims arising therefrom as it
deems necessary.

2. The Insurer may appear and defend all actions arising from the occurrence in the name of the
undersigned.

3. The Insurer may carry on negotiations toward possible settlement in respect of claims or actions
arising from the said occurrence without judgment against the undersigned or without the
further consent of the undersigned.

4. The Insurer may settle and pay any claims arising from the occurrence without a judgment having
been obtained against the undersigned, the undersigned realizes that this means that he has made
himself liable to the Insurer to the extent of the payment made by the Insurer under the policy
should the undersigned be found in breach of the policy.

5. Any action taken by the Insurer shall be without prejudice to the respective rights of the Insurer
and the undersigned under the designated policy of insurance.

6. In the event of any proceedings between the Insurer and the undersigned to recover the amount
of any settlement paid by the Insurer, the undersigned will not plead nor contend (a) that the
Insurer has waived any of its rights under the policy by investigation of the occurrence, by
defending any action or by negotiating any settlement in respect of the occurrence nor (b) that
the settlement was made without a judgment having been obtained against the undersigned.

WITNESS ...oovvrervirerinnininens hand and seal at ..........ccocoocervinecninnnn, this ... day of ..ccvcvieeiennnns 20,
In the presence of:
........ I e
Witness

Seal

Witness




FIRE PROOF OF poss 1.D.C. CLAIM FORM NO. 7

This-form is provided to Comply.wlth- the Insurance Act T R CLAIM NO

and Without prejudice to the liability of the Iniurer, R A !

INSURER oo seennsnsssssssssssssssssssssinsss

INSURED ...oovecrissiississsssssssssssssssssscssesssnssssssssssssssssesssnns
Nagle Address o

under Polidy NO. s e In force until ..o

against 10s.1 or damage bY ... £0 the @aMOUNE Of .. s Dollars

according to the terms and conditions printed therein, including all forms and/or endorsements attached thereto and forming

park thereof. !

TIME AND ORIGIN: A loSs occurred on the ... day of e 19 oo, 8t e, M, caused by

LOCATION: TheiSaid 10SS OCQUITEA @ .........coomierivcrminisenssssisiissssssssssst s s sessensssssssss st sssesss ssssssssssssssessssssssssnssssssssssssestosssssseonsssssssossssosss
OCCUPANCY: The building Insured or containing the property insured was occupied for no other purpose than the following
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TITLE AND INTEREST: At the time of the loss the Interest of the Insured in the property described was sole and unconditional
ownership and no other person or perSons had any interest therein, lien or encumbrance thereon, except

CHANGES: Since the above policy was issued there has been no change In use, possession, location or exposure of the property

described, except

INSURANCE AND LOSS: A particular account of the loss Is attached hereto and forms part of this proof. The actual cash value
of the property insured, the actual amount of loss or damage, the total Insurance thereon at the time of the said loss and the amount
claimed under this policy are as follows.

Item Involved Replacement Cash Value Total Loss Total Amount nhamed Claimed under
Cost or damage Insurance in this policy this policy

=TOTALS
- OTHER INSURANCE: There is no other contract of Insurance written or oral,-valid-or invalid, except (Insurers and amounts).-
; i i
s FRad e aa e P et ey -, e e -

|_The:said.eWQ-or-damage .did not occur through any wilful act, neglect, . procurement, fneans or connivance .ofthe Insured
this declarant.
Payment of this claim to

THEN NN YIRS R LR RN NN NS ER B R R R R KN N R EEE SN NN RNN SRS NN REAH N NN N EDEEE NN RN NN EEENINNROGRGOOT NN NN NN

Is hereby authorized and In consideration of such payment the Insurer is discharged forever from all further claim by reason of the
said loss or damage. All rights to recovery from any other person are hereby transferred to the Insurer which Is authorized to bring
action In the Insured's name to enforce such rights. All right, title and interest in any salvage is hereby assigned to the Insurer.

do solemnly declare that the foregoing claim and statements are to the best of my knowledge and belief true In every particu‘lar,
and I make this solemn declaration conscientiously believing it to be true and knowing that it is of the same force and effect as
if made under oath.

DECLARED severally Before Me at ........crmmmmmmnin.

this DAY OF oorevenisnssessesnsnsesesenssse e 19,
Insured'
Commlsslonerfor.oathsolr.A;ﬂ:ia.v.as-.. 5 EEENNEENE N NN IlllllllllllllIllllllIIIlllllllllllll-llr;slu;ea
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